
ONTHEMARK INVESTING CLUB LLC 

MINUTES OF NOVEMBER 15, 2012 

 

   The monthly meeting of the ONTHEMARK Investing Club took place via audio conference on 

November 15th, 2012 at 7:00 p.m.  Members present were:  Linda Bates, Mark Bates, Cindy Creasy, Tom 

Fitzpatrick, Joe Kipp, Tony Kern, and Dan Miley.  Absent were Mike Bates, Sue Bates, Kevin Boggs, 

Roger Kobel, Bill Lupone, Mike McCarl, Steve Newsome and Ed Spyhalski.    

 

Welcome  
  

    Dan Miley welcomed everyone to the meeting and Mark Bates conducted the roll call.   

 

Review of Last Meeting 
         

    Dan asked if anyone had any changes to the minutes from the last meeting.  Mark moved that the minutes 

be approved as written and Dan seconded the motion.  The motion was unanimously approved. 

  

Treasurer’s Report 
 

    Linda reported that the club’s valuation is $68,600.71, which equates to a unit value of $11.92.  Mark 

pointed out that on the Valuation Statement Recap the % of Total Value column needs to be restated for 

current members.  The percentages did not add to 100% due to Pavel’s departure.  Linda will restate the 

report and post it on the website.   

Market Overview 
 

    Mark reported that since the last meeting the market is down 6.41%, but the club is up 0.12%.  Both of 

the securities the club is holding are up.  DOG closed at $36.16 up 5.3% since the time of purchase and FLS 

closed at $132.46 up 2.68% since its purchase.  The overall market continues to be weak.  The technical 

model indicates that the market still has more room to drop.  There is a lot of unease about Europe and the 

unknown about capital gains taxes and taxes on dividends for the upcoming years.  Mark is still bearish on 

the market and feels that it is prudent not to be fully invested at this time.  Dan feels that the comments 

President Obama have made about his reluctance to compromise on his taxing stance has hurt the market.  

Mark stated in response to a question from Dan that he believes that there will not be a “Santa Claus” stock 

rally this year.  

 

Existing Investments 
  

    DOG – Mark recommended that the club continue to hold this stock based on his prior discussion of the 

market.  Those present concurred. 

 

    FLS – Cindy, who reported in Ed’s absence, stated that Value Line still has Flowserve rated as a “buy”.  

She felt the club should continue to hold.  Tom agreed that it was a good value and Dan stated that the stock 

is undervalued and that he sees it hitting $150. 

     

Survey Results 
    

    Mark sent out a survey with 4 questions for members to take.  The purpose of the survey was to try to 

mold the club so that it is meeting the objectives and needs of the members.  Following are the 4 questions, 

the survey results and then discussion from members present: 

 

1)  Generally what investing time horizon should Club investments have? 

2 months: 20% 

3 months: 40% 

3+ months: 60% 

 

Additional comments from the survey include: 

            --- Hold for as long as it makes sense 

            --- Hold time not really important to me.  The key is to hold a stock until (1) the trailing stop is hit                 

                 or (2) the target price is hit, in which case profits are taken 

            --- Hold until we reach the target price or it plateaus 

  

    Generally how much of the total Club assets should be invested at any one time? 

60-80%:  66.7% 

80-100%: 33.3% 



 

2) Which statements come closest to describing your target investment strategy? 

 Highly volatile stocks.  Shoot for the moon:  0% 

 Pick market direction, and then pick high quality that move in that direction:  71.4% 

 Value value value.  Don’t rush trades:  28.6% 

 Use as learning vehicle. Do options, inverse ETFs, commodity ETFs:  28.6% 

 Penny stocks: 0% 

 

Additional comments from the survey: 

---I would add learning to pick stocks that have a good chance to go up.  I’m not big on value stocks      

    because “value” doesn’t mean a profitable trade.  I’m not at all interested in penny stocks. 

 

3) Best way to get more securities to invest in…? 

Review top 10 of Schwab/Value Line…select best 5 of 30:  66.7% 

More club members produce more analysis each month:  50% 

Use Miley FF or Miley Core as a default, and cash out when needed:  50% 

Meet more than once a month:  16.7% 

 

Additional comments from survey: 

--Club is doing just right.  Selling off too fast because of stop loss. 

  

Other suggestions from the survey: 

- I am learning by being a part.  Greatly enjoy the work Mark, Dan and Linda do. 

- I strongly believe in avoiding deep losses.  Watching a stock drop for 6 months in the hopes that it 

will recover makes no sense to me.  We should use volatility as a tool to make profits. 

- Don’t sell off value stocks too fast.  Let the value stocks ride. 

- My assumption is that there are good stocks in which to invest at all times.  I’d prefer to use the club 

to find these great stocks.  We should not treat this as our portfolio.  Our portfolio strategy should 

be practiced outside the club.  I’d really prefer we create a standard stock evaluation process and 

fine tune it as we go instead of whatever works for that person. 

 

Mark explained that it would be very hard for a club that only meets once a month to turn over several 

stocks.  Cindy commented that since the club is not her only investment, she wants it to be more of a 

learning experience.  She is willing to try new things.  Joe also stated that he too is using the club as a 

learning experience and willing to invest in things that he normally would not buy. Mark suggested that 

maybe 3 or 4 stocks should be presented each month in an attempt to keep the club more fully invested.  He 

also suggested that the club periodically buy an option to experiment and learn about how options work.  

Dan stated that the other advantage with options is that the club would be able to dabble with expensive 

stocks such as Apple.  Joe suggested that stock analysis be put on the web before the meetings so that 

members will not have to spend a lot of time discussing the stocks at the meetings.  Joe would like to learn 

how to pick good stocks.  Mark asked Dan about his balance between using tools and using his criteria for 

selecting stocks.  Dan stated that over the years, he puts a lot of faith in the ROE ratio.  Linda pointed out 

the comment that someone made from the survey suggesting a standard stock evaluation process.  She felt 

that it was an excellent idea.  By having a standardize form it would allow members to get familiar with and 

understand financial ratios due to uniformity and repetitiveness.  It would also help members present a 

stock.  It would give them someplace to start.  The members present discussed this idea.  Linda volunteered 

to create a club methodology with Dan’s help for review at the next meeting.  She will present a stock using 

the methodology so that members can evaluate it.   

 

Next Meeting 
 

    Dan thanked everyone for attending.  The next meeting and review of our “club methodology” will be on 

December 13
th

, starting at 7:00 p.m.   

 

                       Respectfully submitted, 

 

 

                                                                                          _______________________ 

                                                                                          Linda Bates, Secretary 

 Attest: 

 

 

__________________________ 

Daniel L. Miley, President 


