ONTHEMARK INVESTING CLUB LLC

MINUTES OF April 18, 2013
   The monthly meeting of the ONTHEMARK Investing Club took place via audio conference on April 18th, 2013 at 7:00 p.m.  Members present were:  Linda Bates, Mark Bates, Mike Bates, Sue Bates, Kevin Boggs, Cindy Creasy, Tony Kern, Mike McCarl, Dan Miley, and Ed Spyhalski.  Absent were Joe Kipp, Tom Fitzpatrick, Steve Newsome, and Bill Lupone.   

Welcome 

    Dan Miley welcomed everyone to the meeting and apologized for postponing the meeting by a week.  He explained that both he and Mark Bates had scheduling conflicts.  Mark conducted the roll call.  
Review of Last Meeting

    Dan asked if anyone had any changes to the minutes from the last meeting.  The minutes were approved as written. 
Treasurer’s Report

    Linda Bates reported that the Club value was $67,637.39 as of March 31th.  The unit value is $11.708.  No questions were asked.  Linda stated that she wrote two checks from the clubs funds:
· $175.00 to the Kentucky State Treasurer for ONTHEMARK LLC Partnership income taxes 

· $136.00 to the Kentucky State Treasurer for the Distributive Shares to Nonresidents.  Bill Lupone completed a composite income return for all of the nonresidents.  Linda explained that Bill sent Kentucky residents a Kentucky K-1 form that was filed with their Kentucky returns.  It was easier for the club to collectively pay for the nonresidents than to try to collect the funds from individuals in such a short time frame.  The tax amounts range from $8 to $23 depending on respective number of units owned.  Mark suggested that an adjustment could be made to individual units that would compensate for the tax.  Mike Bates was concerned that it might be more complicated than that because of basis values.  The members agreed that the non-Kentucky residents would refund the club for the tax expense.  Linda will send a copy of the Kentucky Nonresident income tax withholding on Distributive Share Income (Form PTE-WH) to the appropriate members.

Linda also wanted to commend Bill for the work he had done in filing the taxes for the club.  She expressed her thanks and stated that she would have had a difficult time preparing everything.  
Market Overview

    Mark presented 3 graphs of the S&P index for discussion.  The first graph was of the S&P over a 10-year period reporting monthly.  There are 3 moving averages on the chart.  Based on this chart, investing for the long-term looks good.  The weekly chart goes from 2010 and reflects two channel lines.  It has been going up and down within an upward channel which implies an intermediate bull market.  Each up period lasts about 6 months then corrects.  The daily chart shows some MACD convergence, which indicates that the market is ready to adjust downward.  The daily chart reflects the market since 4/2012 and shows the beginning of break-down or accumulation trend.  In Mark’s opinion, all this information indicates the market is ready for a correction.  Dan asked if Mark was advocating that the Club purchase DOG.  Mark stated that he just wanted fellow members to begin to pocket any good gains they had made in the market in anticipation of a correction.  
Existing Investments

    FLS – Ed indicated that Value Line had dropped the rating to a “2”, but still is listed on the Value Line list.  The stock is currently up 18%.  Ed stated that he feels the club should take its profit since the market is flat, but personally he would hold until Value Line downgraded the stock to a “3”.  Dan feels that the stock has underperformed in the market and in its sector.  Mike McCarl stated that he has no problem with selling the stock.  He reminded members that “pigs get fat and hogs get slaughtered”.  Sue Bates felt that the club could sell now and repurchase later.  Mark moved that the club sell FLW tomorrow.  Tony Kern seconded the motion and the motion was passed by acclamation.  

   EFX – Ed stated that the stock is up by 4.5% and that Value Line has the stock rated “2”.  He feels that the club should continue to hold.  The market went down today but this stock went up.  Dan said the he feels the stock is outperforming the market.  
   CVS – In Joe’s absence, Mark reported that the stock is up 10% since the club purchased it.  Dan stated that he feels it still has room to grow.  The club members present agreed.    
New Securities 
    Mark is going to share electronically some paper-based option positions.  Mike Bates said that although he did not have any prepared data, he had been following Glaxco SmithKline and would like to discuss it if there was time.  Mike stated he likes the stock because it has the largest pipeline of all pharmaceuticals.  Although the stock price is at a 52-week high, they have a number of drugs they are selling.  Mike stated that the earnings do not show growth because of a 2010 lawsuit payout.  The street says to buy but S&P says to sell.  Mike feels that this stock may be a way to stay invested in a down market.  Ed said that Value Line has the stock ranked as a “3” but as a “1” in stability.  The dividend yield is 5.2%.  It is not recommended for long-term because it doesn’t move much.  Dan pointed out that the stock was classified as an ADR (American Depository Receipt).  This would make the treasurer’s job hard because of the way dividends are paid.  Schwab has the stock rated as a “D”.  Dan asked why Mike chose GSK over Pfizer or Merck.  Mike stated it was mostly because of the pipeline but also because it appears to have better growth potential.  Mark felt that being an ADR was a good point.  Since there are many other stocks to pick from there isn’t a reason to complicate things.  Dan mentioned that Public Service Enterprise (PEG) which is a utility company had recently come up on his radar and asked if Mike would consider looking into it for the next meeting.  Roger Kobel stated that he had been following Kroger (KR) for several months and that it had been performing well.  Mike Bates suggested that club members make suggestions throughout the month.  Mark said he could incorporate a voting app on the website.    
Next Meeting

    Dan stated the next meeting will be Thursday, May 9th.  Mike Bates and Roger Kobel will present a stock for consideration.  Mark will electronically send out phantom option trades during the month.  Mark suggested that in the future individual members discuss one of their holdings and why they selected the stock.  Cindy Creasy volunteered to discuss a personal holding at the next meeting.  
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