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Based in Dallas, HollyFrontier Corp. is an independent petroleum refiner and marketer that owns five
refineries. The largest one is in El Dorado, Kansas with crude capacity of 135,000 barrels per day. Its
facility in Tulsa has crude capacity of 125,000 b/d. Its Navajo Refinery in New Mexico was expanded in
February 2009 and has a 100,000 b/d capacity. Its Woods Cross facility can process 31,000 b/d of crude.
It also has a 52,000 b/d refinery located in Cheyenne, Wyoming. HollyFrontier Corp. also owns 34% of Holly
Energy Partners, which owns and operates a system of refined product pipelines and distribution terminals
throughout the Southwest.

Analyst's Notes
Analysis by Philip H. Weiss, CFA, CPA, June 11, 2012

ARGUS RATING: BUY

• Upgrading to BUY; improved outlook, shareholder returns

•We are upgrading HollyFrontier Corp. from HOLD to BUY with a $40 target price.

• HFC reported 1Q12 income from continuing operations of $1.16 per diluted share, up from $0.79 per
share in the year-ago period. Results exceeded our $1.10 forecast but fell short of the Street's $1.20
estimate.

•We are raising our 2012 EPS estimate to $5.40 from $4.25 and our 2013 forecast from $3.75 to
$3.90.

• Our stronger 2012 view primarily reflects higher crack spreads relative to our previous expectations.
We look for cracks to tighten somewhat in 2013, which is the main reason we expect a decline in
year-over-year earnings.

• Holly is the type of company we favor. It has a strong management team with a record of good capital
allocation, competitive advantages compared to peers (via the location of its refineries) and strong
shareholder distributions, particularly dividends.

INVESTMENT THESIS

     We are upgrading HollyFrontier Corp. (NYSE: HFC) from HOLD to BUY with a $40
target price. The shares have performed well year-to-date, outperforming others in our
coverage universe. However, Holly's earnings and cash flow outlook continues to improve
and we do not think the current share price fully reflects the company's outlook and strong
competitive position. In addition, in our view, HFC has one of the most
shareholder-friendly management teams among the companies in our Energy coverage
universe. Management is intent on providing strong cash returns to shareholders
throughout the cycle via a combination of regular dividends, special dividends, and share
buybacks. It also focuses on value when making share repurchase decisions. We view
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Market
Weight
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Argus assigns a 12-month BUY, HOLD, or SELL rating to each
stock under coverage.

• BUY-rated stocks are expected to outperform the market (the
benchmark S&P 500 Index) on a risk-adjusted basis over the
next year.

• HOLD-rated stocks are expected to perform in line with the
market.

• SELL-rated stocks are expected to underperform the market
on a risk-adjusted basis.

The distribution of ratings across Argus' entire company
universe is: 46% Buy, 49% Hold, 5% Sell.

Key Statistics 
Key Statistics pricing data reflects previous trading day's closing
price. Other applicable data are trailing 12-months unless
otherwise specified

Market Overview
Price $31.02

Target Price $40.00

52 Week Price Range $21.13 to $38.90

Shares Outstanding 206.80 Million

Dividend $0.60

Sector Overview
Sector Energy

Sector Rating UNDER WEIGHT

Total % of S&P 500 Market Cap. 12.00%

Financial Strength
Financial Strength Rating MEDIUM-HIGH

Debt/Capital Ratio 17.2%

Return on Equity 17.1%

Net Margin 6.5%

Payout Ratio 0.47

Current Ratio 1.77

Revenue $18.04 Billion

After-Tax Income $1.18 Billion

Valuation
Current FY P/E 7.95

Prior FY P/E 5.74

Price/Sales 0.36

Price/Book 1.25

Book Value/Share $24.85

Market Capitalization $6.41 Billion

Forecasted Growth
1 Year EPS Growth Forecast
-15.89%
5 Year EPS Growth Forecast

5.00%

1 Year Dividend Growth Forecast
39.34%

Risk
Beta 1.28

Institutional Ownership 85.83%
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strong returns to shareholders, particularly dividends as being
particularly valuable in the volatile refining industry.
     The Holly-Frontier combination has resulted in one of the
industry's most complex refiners, based on its ability to process
lower-quality crudes. We view this as an advantage in the current
environment. HFC also has significant location benefits - its
refineries are well situated to take advantage of WTI's discount to
other crudes, and have access to cheaper Canadian crudes and
product shortfalls in PADD 2. Due to their location, they are also
more insulated from declining U.S. gasoline demand. Like other
refiners, Holly is also benefiting from exports of refined product,
particularly diesel and distillate.
     We think that the company's refineries provide a location
advantage that somewhat protect it from market uncertainties and
allow it to keep margins relatively higher than peers. We caution,
however, that refinery shares as a group are among the most
volatile in our Energy sector coverage universe.
     In short, Holly is the type of company we favor. It has a strong
management team with a record of good capital allocation,
competitive advantages compared to peers (via the location of its
refineries) and strong shareholder distributions, particularly
dividends.

RECENT DEVELOPMENTS

     HFC reported 1Q12 income from continuing operations of
$1.16 per diluted share, up from $0.79 per share in the year-ago

period. Results exceeded our $1.10 forecast but fell short of the
Street's $1.20 estimate. Compared to our outlook, results were
aided by better-than-anticipated refinery gross margins, especially
in the Mid-Continent and Southwest regions. Margins in the Rocky
Mountain Region fell short of our outlook. General and
administrative expenses were also below our expectations. These
benefits were partly offset by higher interest and operating
expenses.
     First-quarter net income expanded by 185% from 1Q11,
primarily due to increased operating scale due to HFC's July 2011
merger, strong 1Q refining margins and favorable differentials
between inland and coastal-sourced crude oils. Overall refinery
gross margins were $17.46 per produced barrel, an 11% increase
from $15.72 in 1Q11. Refining margins in the Southwest Region
were the strongest; gross margins averaged $19.54 per barrel for
the quarter, surpassing the $17.79 earned in the Mid-Continent
and the $13.97 realized in the Rocky Mountain Region.
     Revenues jumped 112% year-over-year to $4.9 billion, due
primarily to the inclusion of revenues from Frontier's legacy
refineries and the impact of a 6% year-over-year increase in 1Q
refined product sales prices. The average sales price Holly received
per produced barrel jumped from $113.28 in 1Q11 to $119.54 in
1Q12.
     Total crude charges were 407,650 barrels per day (b/d) in
1Q12, compared to 201,350 b/d in 1Q11. Sweet crude accounted
for 52% of total charges in 1Q12, down from 55% a year earlier.

Growth & Valuation Analysis
GROWTH ANALYSIS

($ in Millions, except per share data) 2007 2008 2009 2010 2011

Revenue 4,792 5,860 4,834 8,323 15,440

COGS 4,213 5,281 4,595 7,872 13,428

Gross Profit 579 580 239 451 2,011

SG&A 69 55 60 71 120

R&D — — — — —

Operating Income 466 196 80 263 1,732

Interest Expense -14 13 35 73 77

Pretax Income 499 188 44 192 1,642

Income Taxes 165 64 7 59 582

Tax Rate (%) 33 34 17 31 35

Net Income 334 121 20 104 1,023

Diluted Shares Outstanding 112 101 101 107 159

EPS 2.99 1.19 0.20 0.97 6.42

Dividend 0.23 0.30 0.30 0.30 0.34

GROWTH RATES (%)

Revenue 19.1 22.3 -17.5 72.2 85.5

Operating Income 28.9 -58.0 -59.0 227.5 558.4

Net Income 25.3 -63.9 -83.8 432.2 884.4

EPS 41.0 -60.5 -87.3 546.7 561.9

Dividend 58.6 30.4 12.5

Sustainable Growth Rate 58.2 15.9 -3.4 10.9 32.9

VALUATION ANALYSIS

Price: High $40.28 $28.41 $16.77 $20.69 $38.90

Price: Low $22.50 $5.42 $8.36 $11.66 $19.92

Price/Sales: High-Low 0.9 - 0.5 0.5 - 0.1 0.4 - 0.2 0.3 - 0.2 0.4 - 0.2

P/E: High-Low 13.5 - 7.5 23.9 - 4.6 86.0 - 42.8 21.3 - 12.0 6.1 - 3.1

Price/Cash Flow: High-Low 5.3 - 3.0 18.5 - 3.5 8.0 - 4.0 7.8 - 4.4 3.9 - 2.0

Financial & Risk Analysis

FINANCIAL STRENGTH 2009 2010 2011

Cash ($ in Millions) 125 229 1,579

Working Capital ($ in Millions) 258 314 2,030

Current Ratio 1.25 1.23 1.77

LT Debt/Equity Ratio (%) 114.3 116.2 23.3

Total Debt/Equity Ratio (%) 114.3 116.2 23.3

RATIOS (%)

Gross Profit Margin 5.0 5.4 13.0

Operating Margin 1.7 3.2 11.2

Net Margin 0.4 1.2 6.6

Return On Assets 0.8 3.0 14.6

Return On Equity 3.4 15.8 34.7

RISK ANALYSIS

Cash Cycle (days) 2.5 1.7 1.0

Cash Flow/Cap Ex — — —

Oper. Income/Int. Exp. (ratio) 2.1 3.6 22.0

Payout Ratio — 7.7 7.7

The data contained on this page of this report has been
provided by Morningstar, Inc. (© 2012 Morningstar, Inc.
All Rights Reserved). This data (1) is proprietary to
Morningstar and/or its content providers; (2) may not be
copied or distributed; and (3) is not warranted to be
accurate, complete or timely.  Neither Morningstar nor its
content providers are responsible for any damages or
losses arising from any use of this information.  Past
performance is no guarantee of future results. This data
is set forth herein for historical reference only and is not
necessarily used in Argus’ analysis of the stock set forth
on this page of this report or any other stock or other
security. All earnings figures are in GAAP.
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At the same time, approximately 16% of total charges were heavy
sour crude versus 5% in the year-ago period. In the Rocky
Mountain region, disadvantaged crudes represented about 33% of
the crude slate; another 11% was sour crude. In the
Mid-Continent, disadvantaged crudes accounted for about 9% of
the crude slate; another 15% was sour crude. In the Southwest,
disadvantaged crudes accounted for approximately 9% of the
crude slate; however, 81% was sour crude.
     The net operating margin was $11.95 per barrel in 1Q12,
versus $9.48 in the year-ago period. Operating margin was $12.98
and $12.87 in the Mid-Continent and Southwest regions,
respectively. Refineries in all three regions benefited from improved
industry margins and increases in the spreads between Holly's
markets and the Gulf Coast. The close proximity of Woods Cross
to sources of black wax continues to provide a meaningful benefit.
Unlike some other lower-quality crudes, black wax is priced at a
25% discount to WTI. The company processed roughly 9,000 b/d
in 1Q12.

EARNINGS & GROWTH ANALYSIS

     We are raising our 2012 EPS estimate to $5.40 from $4.25 and
our 2013 forecast from $3.75 to $3.90. Our stronger 2012 view
primarily reflects higher crack spreads relative to our previous
expectations. We look for cracks to tighten somewhat in 2013,
which is the main reason we expect a decline in year-over-year
earnings.

     In our view, Holly's management is exemplifying strong capital
discipline. For example, it plans to further capitalize from the
ability of its Woods Cross facility to process locally sourced black
wax. In the first quarter, it announced plans to raise the facility's
capacity from 31,000 barrels per day to 45,000 per day by late
2014. More than half of its crude slate (24,000 barrels per day
versus about 10,000 bpd currently) will be locally sourced black
wax crude. HFC entered a 10-year crude supply agreement with
Newfield Exploration Company for 20,000 barrels per day, which
commences upon completion of the refinery expansion.
     The company also continues to benefit from inland versus
coastal differentials for sweet crudes. In 1Q12, these differentials
widened again to $15.38 from $14.89 in 4Q11. Over time, pipeline
reversals and expansion projects will compress the Brent-WTI
spread. As a result, it seems unlikely that pipeline takeaway
capacity will outpace Canadian and North American conventional
crude production, particularly north of Cushing. Due to HFC's
geographic exposure to the Mid-Continent, Southwest and Rocky
Mountain regions, it has access to crude from several growth
producing basins and should continue to have advantages relative
to coastal refiners due to both crude and product transportation
costs.
     While there may be some headwinds due to concerns about the
global economic environment, we think that Holly's locational
advantages leave it better positioned than peers to take advantage
of the spreads between West Texas Intermediate and other sweet

Peer & Industry Analysis
The graphics in this section are designed to
allow investors to compare HFC versus its
industry peers, the broader sector, and the
market as a whole, as defined by the Argus
Universe of Coverage.

• The scatterplot shows how HFC stacks up
versus its peers on two key
characteristics: long-term growth and
value. In general, companies in the lower
left-hand corner are more value-oriented,
while those in the upper right-hand corner
are more growth-oriented.

• The table builds on the scatterplot by
displaying more financial information.

• The bar charts on the right take the
analysis two steps further, by broadening
the comparison groups into the sector
level and the market as a whole. This tool
is designed to help investors understand
how HFC might fit into or modify a
diversified portfolio.
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VLO Valero Energy Corp 12,080 6.0 5.9 1.2 21.6 BUY

MMP Magellan Midstream Partners LP 7,807 5.0 18.2 23.2 2.6 HOLD

HFC HollyFrontier Corp 6,415 5.0 5.7 6.5 -27.8 BUY

SUN Sunoco Inc 4,106 5.0 59.6 -3.7 223.1 SELL

Peer Average 7,602 5.3 22.4 6.8 54.9
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oils. In addition, absent meaningful additions to pipeline capacity
or Mid-Continent refining capacity - neither of which are currently
even on the planning horizon - there appear to be some structural
differences in the marketplace that will endure for some time.
     As for refiners overall, we continue to believe that more
capacity needs to be removed from the system. Some refineries have
been converted into terminals, particularly in the East Coast and
Caribbean. Markets for facilities such as these, which serve the East
Coast, have been disadvantaged due to their relative lack of access
to cheaper crudes. Newer and/or upgraded plants are also more
efficient and have a lower cost structure, further disadvantaging
older, less efficient facilities. Refiners that are more isolated
geographically, including some of those owned by Holly, appear
less vulnerable, and, in fact, better positioned to thrive in the
current environment.
     Unlike most peers, Holly responded to the challenging
environment in 2009 and 2010 by expanding its operational base
and acquiring additional capacity at a reasonable cost. The most
important move was the decision to acquire two facilities in close
proximity in Tulsa, as it allowed Holly to significantly reduce the
effective transaction cost, via savings on regulatory capex that in
total were close to what it paid for the second facility. It also
received a related benefit in that it increased its capacity to refine
lower-quality crudes, which are generally more profitable. The
combination with Frontier further strengthens the company and
leaves it relatively well positioned for the future.
     Holly's capital projects are focused on expanding its capacity
and enhancing its ability to use more sour crude without sacrificing
product yields. On a cash basis, the returns on these investments
are expected to exceed 25%. In addition to its major projects,
management expects to incur $20 million annually in small-payout
projects and $25 million in sustaining capital and turnaround
projects over each of the next three years.
     As of March 31, Holly also held a 34% interest in Holly Energy
Partners LP (HEP), currently valued at approximately $390
million. Due to accounting rules, however, HEP's operations are
consolidated with those of HFC.

FINANCIAL STRENGTH & DIVIDEND

     Our financial strength rating for HFC is Medium-High, the
second-highest ranking on our five-point scale. S&P rates the
company's debt BB+ with a stable outlook. The company has
traditionally carried minimal debt on its books. However, HEP
carries considerable debt, and the consolidation of the two entities
places the debt on HFC's balance sheet. While we understand the
debt is collateralized by nearly all of HEP's assets, we include it in
our calculations, as HEP is consolidated with HFC. However, we
have adjusted the amount so that it reflects only Holly's ownership
interest. At the end of 1Q12, Holly's total debt/capital ratio was
about 24%, up from 6% prior to its reconsolidation of HEP but
down from 56% at December 31, 2010. The combination with
Frontier, which added more than $2 billion in goodwill and
resulted in a more than fivefold increase in equity, has pushed the
ratio significantly lower. We also note that the combination with
Frontier and the strong market conditions left HFC with a cash
balance of $1.9 billion on March 31. Combined long-term debt on
December 31 was $1.3 billion including the HEP indebtedness, and
$688 million excluding the HEP indebtedness.
     Unlike most other analysts on the Street, we include
off-balance-sheet obligations in the form of operating leases and

the excess of HFC's defined benefit pension obligation over the fair
value of the related assets. It should be noted that recently
proposed legislation would change the accounting treatment related
to leases and require companies to report debt related to all leases
on their balance sheet. On a trailing 12-month basis, Holly's
interest coverage ratio has increased to about 21. Currently,
Holly's trailing 12-month operating margin is 11.0%, which is
particularly strong for a refiner. While the high margins are a
positive, we note that the refining business is highly cyclical and
our model foresees 3Q11 margins as the high-water mark in the
current cycle. HFC also has a $1 billion senior secured revolving
credit agreement with no outstanding borrowings.
     Holly's 2012 capex budget is about $350 million. Roughly $85
million of this total represents sustaining capital; $73 million is for
growth/reliability projects; and the balance represents
compliance-related spending. Based on our model, HFC should be
able to easily fund these expenditures via a combination of cash on
hand and cash flow from operations. Capex should fall to about
$300 million in 2013. Maintenance capex ranges between $100
and $125 million and annual turnaround expenses should be
another $100 million.
     In early January, HFC's board increased its stock repurchase
authorization from $100 million to $350 million. Through the first
week of May, HFC also executed $97.5 million in share
repurchases, leaving it with just over $255 million available under
its buyback authorization. The timing and actual purchase of
shares under the program will depend on market conditions,
corporate and regulatory considerations, and other relevant
circumstances. The program may be discontinued at any time by
the board. We were particularly pleased to hear management's
comments about the program on HFC's 4Q11 and 1Q12 earnings
calls. On many occasions we have expressed our disappointment
when we learn that companies do not take value into consideration
when buying back shares. The view is much different at HFC,
which stated that 'strategically we buy the stock because we
consider it to be cheap, not because we are defending or trying to
make a statement about it. We feel like having capital to manage
on behalf of shareholders requires some amount of conservatism
and we're going to be careful with it.' We find this view refreshing.
While we may not always agree with management's assessment of
value, we believe it is incumbent upon management to include
some type of value assessment in its share repurchase decisions.
History has shown that the repurchase of shares without
consideration of value often results in the destruction of
shareholder capital.
     Management is intent on providing strong cash returns to
shareholders throughout the cycle via a combination of regular
dividends, special dividends and share buybacks. The combination
of special and regular dividends represented more than 50% of
both 4Q11 and 1Q12 earnings. HFC's goal is to create a
higher-yield refining investment vehicle though the cycle, while
providing investors with some visibility to cash flow that isn't
completely dependent on high margins. Management would like to
pay special dividends over a full cycle; however, the volatility of the
business makes it harder to predict how much should be paid.
Management sees strong returns to shareholders as a means of
differentiating the stock, but also of showing commitment to
long-term shareholders.
     Effective with its July 2012 payment, HFC increased its regular
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quarterly dividend from $0.10 to $0.15 per share. The increase is
its third in less than a year. It also made a $0.50 per share special
dividend payment on June 5. We expect the special dividends to
continue. Due to the increase in the regular dividend, we have
raised our 2012 dividend outlook from $2.40 to $2.55. We are
reiterating our 2013 forecast of $3.00. Excluding the special
dividends, the shares yield is about 1.9%.

MANAGEMENT & RISKS

     Matthew Clifton, who served as Holly's CEO since January
2006 and became its chairman in April 2007, is executive chairman
of the board and chairman and CEO of Holly Energy Partners, LP.
Frontier's Mike Jennings is the company's president and CEO.
     Refining is a volatile and environmentally high-risk business.
Earnings can swing drastically from quarter to quarter, and the risk
of environmental problems is high. As a result, investors must be
prepared for the possibility of lawsuits against the company. In
addition, refining companies often have unexpected downtime, and
even small operational changes can be dramatically amplified in a
refiner's quarterly results.
     Perhaps most importantly, the prices of crude oil and refined
products materially affect HFC's profitability, and actual prices of
both the feedstock it uses and the finished goods it produces are
dependent on many factors that are beyond its control, including
general market demand and economic conditions, seasonal and
weather-related factors and government regulations and policies.
The company's inability to control these factors can make margins,
cash flow and earnings unpredictable.

INDUSTRY

     We recently lowered our rating on the Energy sector to
Market-Weight from Over-Weight. Though fundamentals are
reasonable, relative performance has not been strong and our
analysts do not have strong conviction for outperformance for the
balance of 2012.
     The sector accounts for 11.9% of the S&P 500. Over the past
five years, the weighting has ranged from 8% to 14%. We think
investors should consider allocating 11%-12% of their diversified
portfolios to the Energy group. The sector includes the major
integrated firms, as well as exploration & production, refining, and
oilfield & drilling services companies.
     In terms of performance, the sector is off to a fairly slow start in
2012, and early returns are in the red. Last year, as oil prices
recovered toward $100, the sector outperformed the market - for
the third year in a row.
     Fundamental metrics for the Energy group include generally
reasonable valuations. By our calculations, the projected P/E ratio
on 2012 earnings is 10.6, below the market multiple. But earnings
are expected to advance only 2.6% in 2012 after a projected 38%
increase in 2011. The latest estimate revisions have been upward.
     We recently raised our estimate for the average price of West
Texas Intermediate crude to $105 per barrel for 2012, with a
trading range of $70-$150.
     We have lowered our estimate for the average wellhead price of
Henry Hub natural gas to $2.55 per mcf for 2012.

VALUATION

     HFC is currently trading above the midpoint of its 52-week
range of $21.13-$38.90. The recent high was reached on August 2,
the low on December 14. Despite their pullback in 2Q12, the
shares are up about 34% year-to-date, making them the best

performer in our Energy coverage universe. HFC has benefited
from its ability to access crudes priced relative to WTI rather than
higher-priced crudes, and from an improved refining environment;
the discount at which WTI trades has widened in 2012. The stock
is trading at 5.8-times our 2012 earnings estimate and at 8.0-times
our 2013 forecast. At our $40 target price, the shares would trade
at 7.4-times our 2012 estimate and 10.3-times our 2013 outlook.
The trailing P/E of 5.5 is near the low end of the five-year range of
4.5-102.1. The price/cash flow ratio of 4.0 is similarly situated
relative to the historical range of 1.7-29.2, and the price/sales
multiple of 0.4 is near the bottom of the historical range of 0.1-1.1.
Finally, the price/book multiple is 1.9, also toward the low end of
the historical range of 1.1-8.7.
     Our discounted cash flow model, which includes about $1.90
per share for the company's ownership interest in Holly Energy
Partners, also suggests that the shares are trading near fair value.
     On June 11, BUY-rated HFC closed at $31.02, down $0.33.
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About Argus

Argus Research, founded by Economist Harold Dorsey in 1934,
has built a top-down, fundamental system that is used by Argus
analysts. This six-point system includes Industry Analysis, Growth
Analysis, Financial Strength Analysis, Management Assessment,
Risk Analysis and Valuation Analysis.

Utilizing forecasts from Argus’ Economist, the Industry Analysis
identifies industries expected to perform well over the next
one-to-two years.

The Growth Analysis generates proprietary estimates for
companies under coverage.

In the Financial Strength Analysis, analysts study ratios to
understand profitability, liquidity and capital structure.

During the Management Assessment, analysts meet with and
familiarize themselves with the processes of corporate management
teams.

Quantitative trends and qualitative threats are assessed under
the Risk Analysis.

And finally, Argus’ Valuation Analysis model integrates a
historical ratio matrix, discounted cash flow modeling, and peer
comparison.

THE ARGUS RESEARCH RATING SYSTEM

Argus uses three ratings for stocks: BUY, HOLD, and SELL.
Stocks are rated relative to a benchmark, the S&P 500.

• A BUY-rated stock is expected to outperform the S&P 500 on
a risk-adjusted basis over a 12-month period. To make this
determination, Argus Analysts set target prices, use beta as the
measure of risk, and compare expected risk-adjusted stock
returns to the S&P 500 forecasts set by the Argus Market
Strategist.

• A HOLD-rated stock is expected to perform in line with the
S&P 500.

• A SELL-rated stock is expected to underperform the S&P 500.

Argus Research Disclaimer

Argus Research is an independent investment research provider and is not a member of the FINRA or the SIPC. Argus Research is not a registered broker dealer and does not have

investment banking operations. The Argus trademark, service mark and logo are the intellectual property of Argus Group Inc. The information contained in this research report is

produced and copyrighted by Argus, and any unauthorized use, duplication, redistribution or disclosure is prohibited by law and can result in prosecution. The content of this report

may be derived from Argus research reports, notes, or analyses. The opinions and information contained herein have been obtained or derived from sources believed to be reliable,

but Argus makes no representation as to their timeliness, accuracy or completeness or for their fitness for any particular purpose. This report is not an offer to sell or a solicitation of

an offer to buy any security. The information and material presented in this report are for general information only and do not specifically address individual investment objectives,

financial situations or the particular needs of any specific person who may receive this report. Investing in any security or investment strategies discussed may not be suitable for

you and it is recommended that you consult an independent investment advisor. Nothing in this report constitutes individual investment, legal or tax advice. Argus may issue or may

have issued other reports that are inconsistent with or may reach different conclusions than those represented in this report, and all opinions are reflective of judgments made on the

original date of publication. Argus is under no obligation to ensure that other reports are brought to the attention of any recipient of this report. Argus shall accept no liability for any

loss arising from the use of this report, nor shall Argus treat all recipients of this report as customers simply by virtue of their receipt of this material. Investments involve risk and an

investor may incur either profits or losses. Past performance should not be taken as an indication or guarantee of future performance. Argus has provided independent research

since 1934. Argus officers, employees, agents and/or affiliates may have positions in stocks discussed in this report.  No Argus officers, employees, agents and/or affiliates may

serve as officers or directors of covered companies, or may own more than one percent of a covered company’s stock.

Morningstar Disclaimer

© 2012 Morningstar, Inc.  All Rights Reserved.  Certain financial information included in this report: (1) is proprietary to Morningstar and/or its content providers; (2) may not be

copied or distributed; and (3) is not warranted to be accurate, complete or timely.  Neither Morningstar nor its content providers are responsible for any damages or losses arising

from any use of this information.  Past performance is no guarantee of future results.
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